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What Is Estate Planning?

Estate planning can be described as a
process that allows you to make your wishes
Known with respect to your assets should you
necome disabled and allows you to give away
your assets to your loved ones in any manner
you choose. In most cases, this process
Involves more than just having a will in place.




What makes a well devised plan?

A well devised plan should:

Address the management of property during
disability.

Provide for the efficient disposition of your property
to your loved ones or whomever you wish.
Minimize federal and state estate taxes.

Minimize court costs and attorney fees.

Protect assets left for children via contingent trusts.




Why do | need One?

Because you have worked hard for your assets, you do not
want to simply leave it to the courts to decide how and when
to dispose of them. A good plan allows you to control your
own financial and personal affairs.

Because you wish to designate the individual(s) of your
choice to take care of your minor children if you were no
longer able to.

Because you have a business and you are concerned about
transitioning out of the business, in a tax efficient manner, In
the future.

Because you may want to minimize the impact of federal
Income and estate taxes on your assets.




What techniques are available

Estate planning technigues range from the simple
wills to more sophisticated planning for married
couples and non-traditional families. There are
plans specifically designed for business owners as
well. Your plan will depend on a review of all
relevant family and financial information, your asset
mix, and your tax exposure. We are happy to
discuss a plan better suited for your specific needs.




Do | need a will or revocable
trust?

A will may accomplish much of the goals that may be
accomplished with a revocable trust with a few exceptions:

A revocable trust may be effective in reducing estate
administration expenses and attorney fees particularly if you
have property in another state.

Property may be transferred into a revocable trust during
your lifetime.

The use of revocable trust avoids the involvement of the
courts in the administration of your estate (assuming assets
are transferred to it), thus keeping your affairs private.




How do | name a guardian for my
minor children?

The best interest of minor children are always
taken into consideration when designating a
guardian for them. You may designate a
guardian for your minor children by naming
the guardian in your will. This Is often one of
the primary reasons offered by some for
beginning an estate plan.
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What If | want to do something for
charity?

There are several technigues that can be put
In place to benefit your favorite charities.

You may also be able to name charities as
beneficiaries directly in your will or trust
document. We are happy to discuss these
technigues in more detail with you.




How does my business fit into my
estate plan?

Closely-held business interests present some
unique estate planning opportunities. There are
complex mixture of tax and non-tax considerations
that come Into play, such as family concerns,
management issues, and inheritance goals.
Fortunately, there are numerous advanced estate
planning tools that can help business owners reach
their estate planning goals without sacrificing their
businesses.




What are some of the tools
avallable for business owners?

Typical planning tools for business owners include:
Buy-sell agreements

Cross-purchase agreements

Redemption agreements

Use of a variety of trusts

nstallment sales

—amily limited partnerships (FLP)

Employee stock ownership plans (ESOP)
Charitable lead trusts




How will my estate be taxed?

If you once thought that you have not or may not
accumulate enough nest egg to be concerned about
estate taxes, please think again because you may
have acquired more assets than you initially
thought. Your estate is made up of all property you
own or have interest in, at the time of your death.
For example, your interest in your home, and any
other real estate, your retirement accounts,
Investment accounts, and proceeds from your life
Insurance policies. There are federal and state
estate taxes imposed on the transfer of these
property interests at your death.




Are there any estate tax
exemptions?

The federal tax code allows every person a $1.5 million
(2005) exemption from estate taxes. If death occurs in 2005,
and the estate is valued at $1.5 million or less, no federal
estate taxes are due. Amounts in excess of $1.5 million are
subject to federal estate taxes.

On the other hand, Minnesota only allows a $950,000 (2005)
exemption from Minnesota estate taxes. Amounts in excess
of $950,000 in 2005 are subject to Minnesota estate taxes.

There are many people whose assets fall within the gap
between $950,000 and $1.5 million who have found
themselves suddenly subject to estate taxes.

We are happy to discuss your specific situation with you.




How does my life insurance policy
fit Into my estate plan?

Your life insurance policy proceeds are taken into
account for estate tax purposes If you retain
Incidents of ownership in the policy. Incidents of
ownership include ownership of the policy and the
ability to change the beneficial interests in the
policy.

Depending on the size of the policy, we can advise
you on technigues available to remove your
Incidents of ownership in the policy from your estate.
The goal being to minimize estate taxation of the
policy proceeds, thus ensuring that your loved ones
get the full benefit of your policy.




How does my retirement plan
account fit iInto my estate plan?

In much the same way as the proceeds from
your life Insurance policy, the asses in your
retirement account are taken into account for
estate tax purposes.

You should know that these assets are also
subject to income taxes upon withdrawal.

We can discuss various techniques to extend
the distribution period and/or minimize the
Income tax iImpact upon withdrawal.




Who should | contact to discuss
my estate plan?

For all your estate planning needs please feel
free to contact lvory S. Umanah at the law
firm of Umanah & Associates, P.A., by phone
at (612) 337-9002 or by e-mailing
Ivory@umanahlaw.com.




